
MOGALE CITY LOCAL MUNICIPALITY MBD 6.3

PREFERENCE POINTS CLAIM FORM IN TERMS OF THE PREFERENTIAL PROCUREMENT 
REGULATIONS 2001

PROMOTION OF SMALL BUSINESSES

NB: BEFORE COMPLETING THIS FORM, BIDDERS MUST STUDY THE GENERAL CONDITIONS, DEFINITIONS AND 
DIRECTIVES SPECIFIED IN CLAIM FORM SBD 6.1 AND THE PREFERENTIAL PROCUREMENT REGULATIONS, 2001

1. Regulation 17 (3) (c) of the Preferential Procurement Regulations makes provision for the promotion of small 
businesses within the preference point systems. 

2. SPECIFIC GOAL POINTS ALLOCATED

The promotion of small businesses as defined in the National
Small Business Act, 1996 (Act 102 of 1996). ………3……………

3. BID DECLARATION

Bidders who wish to claim points in respect of this goal must complete paragraph 5 below.

4. POINTS CLAIMED

Indicate whether the points allocated for this goal is claimed. Yes / No

5. INFORMATION FURNISHED WITH REGARD TO THE PROMOTION OF SMALL BUSINESSES

5.1 Indicate whether the company is a small, medium or
micro enterprise as defined by the National Small 
Business Act, 1996 (Act 102 of 1996). Yes / No

5.1.1 If the response to paragraph 5.1 is yes, the following must be completed:

5.1.1.1 Sector or sub-sector in accordance with the Standard Industrial ………………………………..
Classification

5.1.1.2 Size or class ………………………………..

5.1.1.3 Total full-time equivalent of paid employees ………………………………...

5.1.1.4 Total annual turnover ………………………………...

5.1.1.5 Total gross asset value (fixed property excluded) ………………………………..

5.1.1.6 Points claimed hereunder must be based on value added, excluding profit and overheads but 
including and not limited to local manufacture, packaging and distribution to this specific bid.  

5.1.1.7 The purchaser shall indicate the different categories of percentage value added as well as the points 
allocated for each category.  These categories may vary from industry to industry.  The bidder is compelled to 
indicate for which category he/she is bidding and the relevant preference points claimed. 
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Percentage Value Added Points Allocated Points Claimed

5.1.1.8 Please furnish details of value added:

…………………………………………………………………………………………………………………………………

…………………………………………………………………………………………………………………………………

5.1.1.9 If required, the information supplied above must be substantiated by
an external auditors certificate and the relevant documentation.

5.2 Indicate whether the company is  actively involved in the
promotion of small businesses, as defined in the National
Small Business Act, 1996 (Act 102 of 1996), by subcontracting/
outsourcing any of the business functions of the company to
local small businesses inter alia manufacturing, packaging, distribution etc. Yes / No

5.2.1 If the response in paragraph 5.2 is yes, paragraphs 5.1.1.1 to 5.1.1.5
as well as the following must be completed:

5.2.1.1 Specific business function(s) subcontracted/outsourced ………………….……………..

5.2.1.2 Name of small business ………………………………..

5.2.1.3 Address and telephone number of small business as well
as contact person

……………………………………………………………………………………………………………………………….

……………………………………………………………………………………………………………………………….

5.2.1.4 Points claimed hereunder must be based on outsourced business to small businesses as a percentage of 
annual turnover for the previous financial year(s). 

Percentage of 
Turnover

Points Allocated Points Claimed

0.1% - 0.5%  0.5
0.6% - 1 % 0,5
1.1% - 1.5% 1,0
1.6% - 2% 1,0

5.2.1.5 If required information supplied above must be substantiated by
an external auditors certificate and the relevant documentation.

5.3 Total points claimed under par. 5.1.1.6 and 5.2.1.4 will not exceed the maximum of……3…….. points allocated for 
this specific goal.
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6. BID DECLARATION 

I/we, the undersigned, who warrants that he/she is duly authorised to do so on behalf of the firm declare that 
points claimed, based on promotion of small, medium or micro enterprises, qualifies the firm for the point(s) 
shown and I / we acknowledge that:

(i) The information furnished is true and correct.

(ii) In the event of a contract being awarded as a result of points claimed, the contractor may be required to 
furnish documentary proof to the satisfaction of the purchaser that the claims are correct. 

(iii) If the claims are found to be incorrect, the purchaser may, in addition to any other remedy it may have -

(a) recover all costs, losses or damages it has incurred or suffered as a result of that person’s 
conduct; and

(b) cancel the contract and claim any damages which it has suffered as a result of having to make 
less favourable arrangements due to such cancellation;

WITNESSES:

1. ………………………………………
…………………………………….
SIGNATURE(S) OF BIDDER(S)

2. ……………………………………… DATE: ………………………………………


